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Thai Union Group PCL

BUY

Fair price: Bt 18.1
Upside (Downside): +25%
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(Bt m) 1023 2Q23 3Q23 4Q23 1Q24E %QoQ %YoY
Revenue 32,652 34,057 33915 35529 32985 (7.2) 1.0
Cost of sales (27,735) (28,310) (27,682) (29,201) (27,397) (6.2) (1.2)
Gross profit 4,917 5,748 6,233 6,327 5,589 (11.7) 13.7
SG&RA (4,121) (3,975) (4,044) (4,173) (4,123) (1.2) 0.04
Other (exp)/inc

EBIT 795 1,773 2,188 2,155 1,465 (32.0) 84.3
Finance cost (532) (550) (589) (630) (643) 2.0 20.7
Other inc/(exp) 208 147 195 288 200 (30.4) (3.5)
Earnings before taxes 470 1,370 1,794 1,813 1,023 (43.6) 117.5
Income tax 242 198 140 40 (94) N.M. N.M.
Earnings after taxes 712 1,567 1,934 1,853 929 (49.9) 30.5
Equity income 231 (137) (234) (400) 152 N.M. (34.3)
Minority interest (137) (156) (196) (244) (150) (38.4) 9.3
Earnings from cont. operations 806 1,275 1,504 1,209 931 (23.0) 155
Forex gain/(loss) & unusual items 216 (246) (298) (18,379) - (100.0) (100.0)
Net profit 1,022 1,029 1,206 (17,170) 931 N.M. (8.9)
EBITDA 1,844 2,814 3,222 3,222 2,532 (21.4) 373
Recurring EPS (Bt) 0.17 0.27 0.32 0.26 0.20 (24.9) 155
Reported EPS (Bt) 0.21 0.22 0.26 (3.69) 0.20 N.M. N.M.
Profits (%) 1023 2Q23 3Q23 4Q23 1024E chg QoQ chg YoY
Gross margin 15.1 169 184 17.8 169 (0.9) 19
Operating margin 2.4 5.2 6.5 6.1 4.4 (1.6) 2.0
Net margin 3.1 3.0 3.6 (48.3) 2.8 51.1 (0.3)

Source : Company Data, Pi Research
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Summary financials

Balance Sheet (Bt m) 2022 2023 2024E 2025E Cashflow Statement (Bt m) 2022 2023 2024E 2025E
Cash & equivalents 13,029 16,451 14,268 15,712 CF from operation 5871 11,241 10,851 9,356
Accounts receivable 17,5625 16,031 16,112 16,157 CF from investing (5,415) (6,579) (4,620) (4,620)
Inventories 52,622 50,482 50,437 51,407 CF from financing 2,762 (2,414) (8,413) (3,292)
Other current assets 4,449 2,866 2,903 3,038 Net change in cash 3,218 2,248 (2,182) 1,444
Total current assets 87,625 85,829 83,720 86,314

Invest. in subs & others 28,337 10,813 10,813 10,813
Fixed assets - net 28,475 30,031 31,101 31,950 EPS (Bt) 1.50 (2.98) 119 1.26
Other assets 38,133 38,777 38,285 38,624 Core EPS (Bt) 1.39 1.03 1.19 1.26
Total assets 182,569 165,450 163,919 167,701 DPS (Bt) 0.85 054 069 073
Short-term debt 12,232 28,740 9,374 18,879 BVPS (Bt) 18.5 14.2 14.7 15.2
Accounts payable 22,018 18,798 19,614 20,269 EV per share (Bt) 282 25.8 253  25.
Other current liabilities 2,574 2,935 2,946 3,007 PER (x) 12.0 (4.8) 12.2 1.5
Total current liabilities 36,824 50,473 31,934 42,155 Core PER (x) 12.9 14.0 12.2 1.5
Long-term debt 49,592 40,736 55,323 46,148 PBV (x) 1.0 1.0 1.0 1.0
Other liabilities 8,021 8,224 8,287 8,307 EV/EBITDA (x) 10.8 10.5 8.9 8.4
Total liabilities 94,438 99,433 95,544 96,610 Dividend Yield (%) 4.7 3.7 4.8 5.1
Paid-up capital 1,193 1,164 1,166 1,166

Premium-on-share 19,948 19,948 19,948 19,948
Others 19,717 18,476 18,476 18,476 Gross profit margin 17.5 171 174 174
Retained earnings 39,784 19,040 21,779 24,156 EBITDA margin 8.0 8.4 9.5 9.5
Non-controlling interests 7,489 7,389 7,005 7,344 EBIT margin 5.9 5.7 6.2 6.2
Total equity 88,131 66,017 68,375 71,090 Net profit margin 4.6 (10.2) 4.0 4.0
Total liabilities & equity 182,569 165,450 163,919 167,701 ROA 3.9 (8.4) 3.4 3.5
ROE 81 (1) 81 83
Revenue 155,586 136,153 140,103 146,877

Cost of goods sold (128,380) (112,928) (115,731)  (121,341)
Gross profit 27,206 23,225 24,373 25,537 Current ratio (x) 2.4 1.7 2.6 2.0
SG&A (19156) (16,313)  (16,632) (17,332)  Quick ratio (x) 1.0 0.7 1.0 0.8
Other income / (expense) 1,058 837 836 870 Int.-bearing Debt/Equity (x) 0.7 1.1 0.9 0.9
EBIT 9,109 7,749 8,677 9,075 Net Debt/Equity (x) 0.6 0.8 0.7 0.7
Depreciation 4,306 4,191 3,909 4,129 Interest coverage (x) 4.6 3.4 3.6 3.8
EBITDA 12,385 1,400 13,262 13,915 Inventory day (days) 37 34 34 34
Finance costs (1,998) (2,302) (2,397) (2,41) Receivable day (days) 53 53 53 53
Non-other income / (expense) - - - - Payable day (days) 63 59 59 59
Earnings before taxes (EBT) 7.1 5,447 6,280 6,665 Cash conversion cycle 27 28 28 28
Income taxes 840 620 (647) (686)

Earnings after taxes (EAT) 7,951 6,067 5,633 5,979 Growth (%, YoY) 2022 2023 2024E 2025E
Equity income (1,030) (540) 677 m Revenue 10.3 (12.5) 2.9 4.8
Non-controlling interests (265) (733) (757) (793) EBITDA (15.2) (8.0) 16.3 4.9
Core Profit 6,655 4,793 5,553 5,896 EBIT (14.8) (14.9) 12.0 4.6
FX Gain/Loss & Extraordinary 483  (18,707) - - Core profit (13.4) (28.0) 15.8 6.2
Net profit 7138 (13,914) 5,553 5,896 Net profit (10.9) (294.9) (139.9) 6.2
EPS (Bt) 1.50 (2.98) 1.19 1.26 EPS (10.9) (299.4) (139.9) 6.2

Source : Company Data, Pi Research
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Corporate Governance Report of Thai Listed Companies 2023

CG Rating by the Thai Institute of Directors Association (Thai I0D)
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IOD Disclaimer

The Corporate Governance Report (CGR) of Thai listed Companies is based on a survey and assessment of information
which companies listed on the Stock Exchange of Thailand and the Market for Alternative Investment (“listed
companies”) disclose to the public. The CGR is a presentation of information from the perspective of outsiders on the
standards of corporate governance of listed companies. It is not any assessment of the actual practices of the listed
companies, and the CGR does not use any non-public information. The CGR is not therefore an endorsement of the
practices of the listed companies. It is not a recommendation for investment in any securities of any listed companies
or any recommendation whatsoever. Investors should exercise their own judgment to analyze and consider any
information relating to the listed companies presented in this CGR report. No representation or warranty is made by
the Institute of Directors or any of its personnel as to the completeness or accuracy of the CGR report or the
information used.

Stock Rating Definition
BUY The stock’'s total return is expected to exceed 10% over the next 6-12 months. The stock has good

The stock’s expected total return is the percentage difference between the target price and the current price and excludes dividend
yields.
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