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Growth momentum intact

Maintain BUY for BBL with a fair price of Bt203. BBL remains
our top pick due to its (1) resilient balance sheet, (2) steady
net profit growth, (3) higher NIM from interest rate increases,
and (4) undemanding valuation. The stock trades at 0.57x
PBV'24E. The bank posted stronger-than-expected results in
3Q23. Net profit was solid at Bt11.3bn (+48% YoY, +0.5% QoQ)
with a resilient balance sheet. Basically, net profit in 4Q23 is
likely the lowest quarter due to seasonally high operating
expenses. However, the profit will rise YoY mainly due to
higher net interest income from NIM expansion and higher
net gain on financial instruments designed at fair value
through profit or loss (FVTPL). Given stronger-than-expected
results in 4Q23 and potential gains from the recent interest
rate increases, it is likely that its net profit will be higher than
our expectations of 39.1% in 2023.

Solid 3Q23 performance

M Net profit in 3Q23 was Bt11.3bn (+48.2% YoY, +0.5%
QoQ), which was 6% higher than expected on NIM
improvement. The strong YoY rise was underpinned by
(1) higher net interest income on loan growth and NIM
expansion and lower provisions. The minimal QoQ rise
was because higher net interest income was offset by a
lower on financial instruments designed at fair value
through profit or loss (FVTPL)

1 Its net profit in 9M23 was Bt32.8bn, up 51% YoY,
supported by higher net interest income and a lower loss
on investment.

1 Loan growth increased by 0.9% QoQ, largely due to
higher corporate loans and loans made through the
Bank’s international network. Loans in 9M23 slightly
increased by 1.5% YTD.

1 The NPL ratio slightly increased to 3%. The LLC ratio
decreased to 283.3%, the highest level among Thai
banks.

Steady growth ahead

1 With additional benefits from the interest rate hike
upcycle in 4Q23 and efficient cost management, it is
likely that BBL's net profit will be higher than our
estimations of Bt40.8bn (+39.1%).

1 Despite expected slower growth of in 2024, BBL's net
profit growth will remain solid and likely outperform peer
banks thanks to its resilient loan quality, NIM
improvement, and credit cost reductions.

Maintain BUY with a fair price of Bt203

Our valuation is derived from the GGM model (ROE 8.5%,
growth 2%), which implies a 0.7x PBV'24E, -0.5SD below its
ten-year average.

BUY

Fair price: Bt203.00
Upside (Downside): +20.5%

Key Statistics

Bloomberg Ticker BBLTB

Market Cap. (Bt m) 321,667

Current price (Bt) 168.50

Shares issued (mn) 1,909

Par value (Bt) 10.00

52 Week high/low (Bt) 175.00/132.50
Foreign limit/ actual (%) 30.00/27.52

NVDR Shareholders (%) 234

Free float (%) 98.6

Number of retail holders 66,645

Dividend policy (%) Pays when company he
Industry Financials

Sector Banking

First Trade Date 30 Apr 1975

2021 CG Rate AAAAA

Thai CAC Certified

Thai NVDR Company Limited 234

Social Security Office 2.7

State Street Europe Limited 2.6

City Realty Co., Ltd. 25

UOB Kay Hian (Hong Kong) Limited -Z#ent Account

Year End Dec 2021A 2022A 2023E 2024E
PPOP (Bt m) 67275 69,876 84,042 87,106
Net Profit (Bt m) 26,507 29,306 40,768 46,292
NP Growth (%) 54.3 10.6 39.1 13.5
EPS (Bt) 13.89 15.35 21.36 24.25
PER (x) 8.7 9.6 7.9 6.9
BPS (Bt) 258.1 264.7 279.4 296.7
PBV (x) 0.5 0.6 0.6 0.6
DPS (Bt) 3.5 45 6.4 7.3
Div. Yield (%) 2.9 3.0 3.8 4.3
ROA (%) 0.6 0.7 0.9 1.0
ROE (%) 5.6 5.9 7.8 8.4

Source: Pi Estimated

Analyst: Tanadech Rungsrithananon

Registration No.017926

Email: Tanadech.ru@pi.financial
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(Bt m)

Interest income

Interest expenses

Net interest income
Non-interest income
Total operating income
Non-interest expenses
Preprovision profit
Loan loss prov/impair.
Earnings before taxes
Income tax

Earnings after taxes
Non-controlling interests
Recurring profit
Exceptional items

Net profit

EPS (Bt)

Key Financial Ratios

Loan growth (% QoQ)
Loan to deposit ratio (%)
NIM (%)

Cost to income ratio (%)
NPL ratio (%)

Coverage ratio (%)

Tier 1 capital (%)

Capital adequacy ratio (%)
ROA (%)

ROE (%)

Source: Pi research, company data

3Q22
35,821
(9,325)
26,496
10,211
36,707
(17,006)
19,701
(9.889)
9,812
(2,032)
7,657
(123)
7,657
0]

7,657
4.0

5.4
88.4
2.5
46.3
3.5
240.1
15.2
18.5
0.7
6.1
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Quarterly performance

4Q22
41,408
(10,954)
30,454
6,431
36,886
(19,071)
17,815
(7,914)
9,900
(2,257)
7,569
(74)
7,569
0]
7,569
4.0

(4.1)
83.5
2.8
51.7
3.1
260.8
15.7
191
0.7
6.0

1Q23
44,170
(14,093)
30,078
10,216
40,294
(18,850)
21,444
(8,474)
12,969
(2,728)
10,130
(112)
10,130
0]
10,130
5.3

(1.6)
82.3
2.8
46.8
3.1
265.1
15.7
19.2
0.9
7.9

2Q23
47,273
(15,785)
31,487
10,956
42,443
(20,111)
22,333
(8,880)
13,453
(2,047)
11,294
(112)
11,294
0]
11,294
5.9

2.2
84.3
229
47.4
2.9
2871
15.7
1941
1.0
8.7

3Q23
50,284
(16,154)
34,130
8,443
42,573
(19,208)
23,365
(8,969)
14,396
(2,938)
11,350
(108)
11,350
0
11,350
5.9

0.9
86.1
3.1
451
3.0
283.3
16.2
19.6
1.0
8.7

Change (%)
QoQ
6.4
2.3
8.4
(22.9)
0.3
(4.5)
4.6
1.0
7.0
43.5
0.5
(3.6)
0.5
N.M.
0.5
0.5

YoY
40.4
73.2
28.8
(17.3)
16.0
12.9
18.6
(9.3)
46.7
44.6
48.2
(11.5)
48.2
N.M.
48.2
48.2

Quarterly earnings Quarterly NIM

Quarterly net profit growth
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Net profit growth P/BV and ROE

100,000 - - 60% 10.0% + — 0.80
- 0/
90,000 - 9.0% 0.70
80,000 - 8.0% 060
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2019 2020 2021 2022 2023E 2024 2025E 0.0% 0.00
2019 2020 2021 2022  2023E 2024E  2025E
[ PPOP (Bt m) I Provisions (Bt m) - ROE (%) P/BV (RHS)
[ Net profit (Bt m) == NP growth (RHS) )
Source: Pi research, company data Source: Pi research, company data

Revenue breakdown

The company’s 2022 revenues came from three main sources:
1 Net interest income contributed 74% of total revenue in 2022. Net interest income is the largest portion of
revenue. If the bank’s loan growth and NIM are high, this Income will be high.
1 Net fee and service income contributed 20% of total revenue in 2022. This segment consists of revenue from
transaction fees, bancassurance, and wealth management fee.
1 Other operating income accounted for 6% of total revenue in 2022. Other operating income was mainly from
Investment profit, trading and foreign exchange activity, and dividend income.

NIl and Non- Il breakdown Loan portfolio breakdown

100% 100%

90% 90%
35%

80% 41% 7% o 80%

70% 70%

60% 60%

50% 50%

40% 40%
65%

30% 59% 5200 6 30%

20% 20%

10% 10%

0% 0%

26%

74%

2018 2019 2020 2021 2022 2018 2019 2020 2021
m NIl mNon-NII m Corporate mSME mRetail m International
Source: The company data, Pi Source: The company data, Pi
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Balance Sheet (Bt m) 2021
Cash & equivalents 62,552
Interbank loans 801,212
Investment securities 803,637
Gross loans 2,588,339
Fixed assets - net 64,980
Other assets 224,873
Total assets 4,333,281
Deposits 3,156,940
Interbank deposits 288,709
Debt equivalents 183,239
Other liabilitites 209,801
Total liabilities 3,838,688
Paid - up capital 19,088

i Stock Update

Summary financials

2022 2023E 2024E 2025E
52433 49691 46,468 42590
766,074 795125 754209 745253
850,151 915303 919193 913,536

2,682,691 2,789,999 2,929,499 3,046,679

61893 64059 65981 67,300

200847 257487 273,649 283,353
4,401,752 4576513 4,713,809 4,808,085

3,210,896 3,244,184 3,347,998 3,442,575

262,522 320,356 306,398 288,485
188,302 193,302 198,302 193,302
262,891 283,445 292849 278,865

3,914,610 4,041,287 4,145,547 4,203,221
19,088 19,088 19,088 19,088

4,401,752 4,576,513 4,713,809

Source: Pi research, company data

Income Statement (Bt m)

Interest income

Interest expenses

Net interest income

Fee & commission income
Fee & commission expenses
Net fee & commission income
Non-interest income

Total operating income
Non-interest expenses
Preprovision profit

Loan loss provision
Earnings before taxes

Income tax

2021
114,313
(32,156)
82,156
39121
(9,918)
29,209
52,385
134,541
(67,266)
67,275
(34,134)
33141
(6,189)

2022
139,088
(36,865)
102,223

0132
(13,624)
21,508
36,672
138,895
(69,019)
69,876

(32,647) (32,836)

31,29

2022

2022

20238 2024E  2025E
192,603 206,824 205131
(65,146)  (13,115) (69,373)
127,457 133,709 135,758
42,366 44,485 46,709
(15,337) (15792) (16,348)
21,030 28,693 30,361
38,3712 37,958 39,754
165,829 171,667 175,511
(81,787) (84,561) (86,688)
84,042 87106 88,824
(28,597) (23,905)
51206 58,508 64,919

2024E

2025E
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